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Eskom denied any wrongdoing when I contacted 

them for the Saturday Star article. But in 1995, 

Eskom urged home subsidy recipients to come 

forward to claim money that they may be owed, 

according to a notice published by the 

Department of Public Enterprises. 

In a written Q&A, Eskom denied that it had 

implemented racist policies. But during my 

research back then, I came across a SAPA news 

reQort that indicated just how entrenched racial 

discrimination was at Eskom. 

'7n 1997, Eskom CEO 

Willem I{ok testified 

before the Truth and 

Reconciliation Commission 

at a hearing in 

Johannesburg, where he 

apologised to black South 

Africans. A news report from 

SAPA, published on 11 

November 1997, quotes J{ok as 

saying the following: 
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In these comments, Kok seems to suggest that 

Eskom's offences were limited to unfair labour 

practices or excluding black people from the 

energy grid, but that is far from the truth. 

Volume six of the TRC's final report summarises 

the role Eskom played in upholding the 

apartheid system, and concludes that, like other 

parastatals, it had a reparations case to answer. 

This case boils down to two major factors: 

• The role of foreign lenders in supporting key

institutions of apartheid, referring to the $7.5

billion that overseas lenders provided to

Eskom between 1950 and 1980.

• The failure of parastatals to invest in

infrastructure and services for the majority

of South Africans, even though they relied on

public funds.

"Hence there is a case for highly subsidised 

investments in electricity and other services for 

the poor black majority today," the TRC report 

adds. 

It could be argued that, even today, Eskom, to a 

large extent, has not rid itself of the historical 

baggage that excludes and disadvantages 

marginalised communities, and therefore the 

social justice issues raised by TRC still hold, 

especially as Eskom continues to inflict harm on 

the lives and livelihoods of South Africans, as 

stories elsewhere in this publication illustrate. 

Following 1994, Eskom made much of its efforts 

to fill the racialised energy gap, as if that was its 

only historical transgession. And, for a while 

there, Eskom was succeeding in its effort to 

rehabilitate its image, frequently being named a 

top employer and winning plaudits for the 

cheapest electricity costs in the world. 

However, that narrative was rudely disrupted in 

2008 when loadshedding reared its ugly head. 

The fact that all was not well at the state utility 

could no longer be disguised. 

In truth, though, loadshedding has only revealed 

part of the story. Eskom's relationship with the 

country was never really about serving its citizens, 

certainly not the black population. Historically, it 

was set up to meet the demands of industry, not 

people. 

Take, for example, its track record on pollution. 

Together with Sasol, Eskom plants have for long 

been associated with soiling the air of 

communities in surrounding areas, leading to a 

range of health problems among its neighbours. 

In 2018, a GreenP-eace report found that 

Mpumalang12, home to 12 coal-fired P-Ower P-iants,. 

had some of the dirtiest air in the world. 

Environmental activists took the government to 

court in 2019 to hold them accountable for P-OOr 

air quality in MP-umalangg_,__ Last year, the Pretoria 

High Court ruled that citizens have the right to 

clean air. 

Still, the government is fighting back and 

appealing the ruling, on the basis that the court 

has overstepped the boundaries of the 

separation of powers. 

The lesson to be gained from this is 

that Eskom was never really a friend 

of ordinary South Africans. If 

loadshedding were to end tomorrow, 

there is no reason to expect that to 

change. 
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https://www.justice.gov.za/trc/media/1997/9711/s971111j.htm
https://www.enca.com/news/mpumalanga-identified-worlds-biggest-air-pollution-hotspot
https://cer.org.za/news/the-struggle-to-breathe-clean-air-in-mpumalanga-goes-to-court
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For as long as there has been 

inflation targeting in South Africa, 

there have been critics calling for its 

demise. 

The SA Reserve Bank's recent rate hiking cycle 

has once again triggered such demands, but this 

time the criticism seems to have taken on a 

different timbre - one that seems to question 

the SARB's very credibility. 

Instead of convincing us that the Reserve Bank is 

acting in our best interests, the Bank is doubling 

down on its inflation fixation. Even though it's 

clear that higher interest rates are strangling the 

economy, Reserve Bank Governor Lesetja 

Kganyago has indicated that the Bank aims to 

harden its monetary stance by lowering the 

inflation target to 3% from its current range of 

3% to 6%.

Even if the Reserve Bank is set on inflation 

targeting, it is confounding that it shows no 

flexibility in how it arrives at that target or its 

monetary policy decisions, despite exceptional 

circumstances such as the Covid-19 pandemic. 

To begin with, why not invite a member of civil 

society to sit on the Monetary Policy Committee 

on a trial basis, perhaps without voting rights? 

The MPC could even consider meeting less 

frequently, in order to wait things out in these 

volatile times. This seems a more measured 

approach than making episodic decisions with 

only a clouded view of the inflation outlook. Or, if 

the committee prefers its existing schedule, why 

not use some of those occasions simply to 

update us on its forecasts? 

The SARB's single-mindedness is completely at 

odds with market realities and the constant 

evolution of economic theories.  At best, the 

SARB is operating on the basis of its most 

noble intentions. However, when we are 

strangled by layer upon layer of structural 

issues compounded by round after round of 

crisis ... 2008 + The Lost Decade of State 

Capture + Covid-19 pandemic, and, and, and ... 

the word that comes to mind is quixotic.

Right or wrong, the SARB's inflation focus is 

certain to result in more losers than winners. 

Kganyago himself runs the risk of being judged 

in the same way as former US Federal Reserve 

chair Ben Bernanke. Not even winning the 

Nobel prize could shield Bernanke from 

being associated with the disastrous 

subprime market housing crisis that triggered 

the 2008 global financial meltdown. Worse 

still, Kganyago's SARB reign will be listed among 

the AN C's worst failures. 

In a recent op-ed published by Daily Maverick, 

union officials accused the Reserve Bank of 

waging class warfare against working South 

Africans. The think piece is titled, 'The working 

class is being sacrificed on the altar of Lesetja 

Kganyago's battle against inflation," and is 

penned by Trevor Shaku, national 

spokesperson of the SA Federation of Trade 

Unions, and Newton Masuku, provincial 

organiser of the Transport, Retail and General 

Workers' Union.
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https://www.dailymaverick.co.za/article/2023-04-05-working-class-sacrificed-on-the-altar-of-sarbs-battle-against-inflation/?utm_source=top_reads_block&utm_campaign=maverick_news
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The message and tone of the Daily Maverick op­

ed indicates a growing frustration, here and 

abroad, with the functioning of central banks. In 

the United States, for example, economists like 

Nobel P-rize winner JoseP-h Stiglitz have 

_questioned the wisdom of raising interest rates. 

Other economists have gone further, and 

argued, much like Shaku and Masuku, that 

central banks' focus on inflation is part of a 

broader ideological project that seeks to 

disempower the working class. Clara E Mattei, 

assistant professor of economics at the New 

School for Social Research in New York City, 

argues that the fixation on containing_P-rices is 

akin to the failed austerity_P-Olitics of a decade 

flgo. Given its unpleasant connotations, 

politicians and technocrats no longer use the 

term "austerity" but the objective is the same - 

to retain the capitalist order. 

Mattei points to the example of the US, where 

the Covid-19 pandemic resulted in a 

restructuring of the labour market that 

threatens the ruling capital structure. 

"It is no longer the case that the lowest-paying 

jobs are eagerly taken up by a labor class; 

instead, many people have seemingly 

reexamined the merits of participating in a 

labor market rife with unappealing conditions. 

And as inflation makes wage work even less 

sustainable than it was before the pandemic, 

the problem is compounded," Mattei wrote in 

an October 2022 article published in The 

Guardian newspaper. 

Therefore, monetary policy has become one of 

the tools to keep labour in check; the idea being 

to use higher interest rates to depress growth, 

increase unemployment and drive down wages. 

The objective is to maintain the vast pandemic­

induced corporate profits. 
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For some, the short-term cost of a temporary 

economic recession is worth its structural 

gain; austerity restabilizes class relations and 

thus refurbishes the conditions for profits," 

according to Mattei. 

Here at home, perhaps for the first time 

since inflation targeting was introduced 23 

years ago, the SARB Is finding itself in a 

position where it is not only explaining its 

policy stance, but also increasingly having to 

justify it. 

Kganyago appears to have been on some­

what of a roadshow in recent months to 

make the SARB's case, in particular the 

notion that the Reserve Bank is not 

responsible for the country's economic 

outcomes. 

On April 11, Kganyago delivered a speech at 

the Peterson Institute for International Econ­

omics in Washington, calling for bold 

economic reforms to stimulate growth. 

Among other things, he advocated for 

deregulation of the transport and electricity 

sectors, lowering the inflation target and "a 

shift in fiscal policy back to predictable, 

transparent rules." 

From the vantage point of a remote 

observer, with every hawkish utterance 

Kganyago makes, the SARB's position 

appears shakier and shakier. Kganyago 

prides himself on having improved the 

SARB's communication with the market, but 

he appears to be falling short when it comes 

to making his institution's wishes known. 

The latest MPC decision, for examP-le,. 

surP-rised the market with a larger- than­

ex12ected rate increase of 50 basis points. 

Economists were expecting a hike of 25 basis 

points. 
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https://www.theguardian.com/commentisfree/2022/oct/08/us-policymakers-austerity-by-other-names
https://www.cnbc.com/2022/09/02/joseph-stiglitz-thinks-further-fed-rate-hikes-could-make-inflation-worse.html
https://www.news24.com/fin24/economy/shock-decision-reserve-bank-hikes-interest-rates-by-50-basis-points-20230330


https://www.businesslive.co.za/bd/opinion/2022-06-27-andile-ntingi-time-to-reconsider-sas-inflation-targeting-model/#:~:text=The%20current%20target%20range%20of%203%25-6%25%20is%20unrealistic,recovering%20from%20the%20Covid-19%20pandemic%20is%20also%20ill-advised.
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